
Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/07/01 11:47_____________________________________.
The Â« fabulous Â» reserves in US currency or T-bond of China, Japan, UK, etc... are part of this cohort of Â« ghost-assets Â», and for many years to come they shall continue to haunt bank balance sheets, investors' losses and central bankers' nightmares.

The favourite shape collectively taken by these 'ghost-assets', when they can be embodied, is called inflation. 

Therefore, according to LEAP/E2020, real inflation (food and energy included) will reach a yearly 10 percent average in the US, starting in the second semester of 2008(*); it will go above 5 percent in Europe; and approach 20 percent in China. 

In developing countries, which depend a lot on the rate-variations of the US currency, inflation will surge as a result of different strains: energy, food, currency weakness...


http://www.leap2020.eu/Global-systemic-crisis-Four-big-trends-over-the-2008-2013-period_a1561.html?PHPSESSID=989cea4b04b55a63e023360433a6aca1

In other words:
Simultaneous Asset DEFLATION & Price INFLATION

(*) As in RIGHT NOW!============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by isomorph - 2008/07/01 12:04_____________________________________One thing I find pretty interesting.

All the institutes are talking about new times, where the old values and steering mechanisms are not usable anymore.
But on the other hand do they still predict trends and give suggestions as far as I can see with the instruments used in the economy (that is by the definition of the same institutes) not actual anymore.

Do I get something wrong here?
Please enlighten me.

Oh and another question. Why does someone by Gold in a crisis?
There is no consumption of Gold.
Platinum, Germanium etc. thats the way to go. There is an actual consumption of these metals.

cheers

Iso============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/07/01 12:20_____________________________________isomorph wrote:
(...) Why does someone by Gold in a crisis?
There is no consumption of Gold.(...)In the absence of the gold standard, there is no way to protect savings from confiscation through inflation. There is no safe store of value. If there were, the government would have to make its holding illegal, as was done in the case of gold. If everyone decided, for example, to convert all his bank deposits to silver or copper or any other good, and thereafter declined to accept checks as payment for goods, bank deposits would lose their purchasing power and government-created bank credit would be worthless as a claim on goods. The financial policy of the welfare state requires that there be no way for the owners of wealth to protect themselves.

This is the shabby secret of the welfare statists' tirades against gold. Deficit spending is simply a scheme for the confiscation of wealth. Gold stands in the way of this insidious process. It stands as a protector of property rights. If one grasps this, one has no difficulty in understanding the statists' antagonism toward the gold standard.

Alan Greenspan


Alan Greenspan wrote that in 1966... He apparently changed his mind afterwards, but still refused to part from the US Gold stored in Fort Knox when pressed by congressmen during a testimony in the early 2000s============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by isomorph - 2008/07/01 12:29_____________________________________Gold protects what?
I can not eat gold, I can not produce anything with Gold (except nice looking jewellery) So how does gold exactly protect my wealth?

And Gold stands in who's way?

Which country still has Gold that covers its monetarian value?

cheers

Iso============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/07/01 12:37_____________________________________isomorph wrote:
(...)And Gold stands in who's way?

Which country still has Gold that covers its monetarian value?Gold stands in the way of the Governments (the welfare statists that tax their citizens(*) through inflation).

Under the IMF rules, NO COUNTRY has any gold or whatever backing of its currency.
Money disappeared in 1971 when Nixon defaulted on the US debt.

I will reply to your first question later... For now, you can grind on the fact that Gold has value as real money, precisely because it is useless...

Iso, are you really Swiss?

(*) called consumers in the USofA============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by isomorph - 2008/07/01 13:05_____________________________________Yes I am really Swiss.

And we sold all our gold because it is useless.

Oh and the whole Gold and Money stuff, they tried to talk me into that during my studies and I did not buy it then. So I am not sure if I will buy it years later with much more experience. But I think it is worth a try and I s still believe money is a funny thought.

cheers

Iso============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/07/01 15:16_____________________________________.
At current China market prices, the monthly cost of owning a home is not competitive compared to the monthly cost of renting a home.
This has been the case for the last 10 years.

Of course, one can argue that the hope of capital appreciation balances that... I did not think so & have been renting for 10 years!
Of course, in hindsight, I was wrong!

Does 20% inflation change my analysis? Let's see:
From today's newspaper, I can borrow RMB at 7.58% FIXED rate for 15-20 years.
Apparently, IF really inflation goes to 20% I will repay my loan with 12.42% cheaper money (compounded for every year that inflation remains that high). Looks pretty good, but is it going to turn out as promised?

How long will China tolerate 20% inflation?
Hummmm, NOT LONG! They have two ways to fight it:

1- Raise interest rates & limit the availability of credit.
This would have an immediate effect on the value of my property: it will go down... Not good. (financing more expensive & scarce will not help the market!)

2- Re-evaluation of the CNY - that will stop inflation AND have me repay my loan with MORE EXPENSIVE currency... Not good.

So far, the trend has been a slow and progressive appreciation of the RMB (against USD) and a tightening of the availability of credit together with a slight increase of interest rates to curb inflation. (that brought the stock market down!)

I think the next move could be a brutal re-evaluation of the RMB to maybe 5 RMB against USD. This could happen after the Olympics, say on October 1st...

'TongZheMen Hao - TongZheMen QiFu Ni'

I may be wrong (again), but I think I will keep renting, leave the "greater fool" games to the locals & hedge inflation with gold...
============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by isomorph - 2008/07/01 16:13_____________________________________============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by FunkyM - 2008/07/01 16:28_____________________________________Hey I've been renting for years too but I also know that if I had purchased when I first arrived in Dalian I might of made a mint in reselling...

BUT I WAS BROKE...

So inflation or not. Now I rent.. again...============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by rickus4 - 2008/07/01 16:38_____________________________________Surely in a city like Dalian with low salaries comparatively the balloon must be close to bursting in the housing market. 8 - 10,000 plus per m2 for a normal type of apartment which makes an average one of 80m2 640,000 - 800,000rmb in the city. That's a hefty price to pay with loan repayments being what they are. Some people say after the famous olympics prices will level off and in some cases go down but hey, can you believe this. In my experience prices never go back down for all sorts of reasons or you end up with all sorts of problems like negative equity. Time will tell============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/07/05 15:09_____________________________________isomorph wrote:
Yes I am really Swiss.

And we  sold all our gold because it is useless. (...)

And so did Gordon Brown when Governor of the BOE, at the lowest price of 256$ per ounce, in 1999 or 2000! 
He lives to regret it, but why would he care, he is now Prime Minister...

And the Italian central bank that gambled - and lost - the Italian Nation's gold in the hands of Long Term Capital Management in 1998.

Central banks used to hold Gold to back the currency and/or be able to face the next crisis...

Not much has changed, Gold is still an asset that is always in demand - unlike paper assets, as we have seen recently - there is always a market that will liquidate gold.

The only difference is, private individuals now need to hold their own stock of monetary metal. Central bankers and government leaders gave up holding it for you long ago.

Gold is money, in spite of your government lies!
.
. http://www.dalianxpat.com/images/fbfiles/images/goldoil.jpg============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/07/08 08:01_____________________________________isomorph wrote:
Gold protects what?
I can not eat gold, I can not produce anything with Gold (except nice looking jewellery) So how does gold exactly protect my wealth?@ Iso,

Sorry it took so long to answer your question; please let me refer you to these two articles that will give you opposite views on Gold & Currency.
 As you will see, they both make sense - people are split!:blink: 

This first article says that Gold is useless, so it is useless!?
WHAT USE IS GOLD? by Gerry Hiles June 7, 2007
http://www.financialsense.com/fsu/editorials/2007/0607.html

This one says that Gold is useless and that is precisely why it is useful!?
WHAT GOOD IS GOLD? No good at all. by Eric Andrews October 20, 2007
http://www.financialsense.com/fsu/editorials/2007/1020.html

As you said earlier, money is a "funny thing"!

Hope that helps.
G-man
.
. http://www.dalianxpat.com/images/fbfiles/images/split.jpg============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Louis The 14th - 2008/08/29 12:08_____________________________________Goldman wrote:
(...)I think the next move could be a brutal re-evaluation of the RMB to maybe 5 RMB against USD. This could happen after the Olympics, say on October 1st(...)Nothing has changed, our brave world is a quiet place where things evolve slowly...

Except that the Chinese are pretty darn pissed off at the US agency debt (read Fannie & Freddy), and so are the Russians!
Both own a boatload of the defaulting stuff and the US can ill afford to have anyone dump them - so the US taxpayer will backstop the paper...

Then the Olympics are done and with it the risk of a major PR burp - China could start reconsidering its financing of America.

Then Georgia stands like a kick in OTAN's balls - will Russia double down or wait a bit to test the new US administration?============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by HopgerrantiFa66ggd7 - 2008/08/29 23:59_____________________________________Louis The 14th wrote:
Except that the Chinese are pretty darn pissed off at the US agency debt (read Fannie & Freddy), and so are the Russians!

Then Georgia stands like a kick in OTAN's balls - will Russia double down or wait a bit to test the new US administration?
The American stance is as follows:

Russia must return 5 confiscated US Humvees used by Georgian  troops to fight Russians and to deliver the american weapons from the sea port of Poti. Some Russian generals suggest that US could request Russia to return the US bullets fired by Georgians into Russian soldiers and South Ossetians.

Furthermore, Russian general A.Nagovitsin, representative of headquarters, showed a copy of US passport found on the battlefield in Georgia, belonging to an American soldier. 

Previously, Russian Prime Minister V.Putin warned USA that if the information about American advisers and mercenaries in Georgia would be confirmed, it would have very bad outcome for the country that pushed Georgians in attack.
He also said that there was an intelligence information that behind the Georgian attack on civilians in South Ossetia there had been a plan "orchestrated" by the ruling republican party in the usa, intended to provoke Russia to counterattack and thus increase the popularity of the hawk - McCain.

The White House could not provide any counter-arguments and resorted to sophistic hints.

Let peace prevail on Earth.

Dalian is a wonderful city.============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Louis The 14th - 2008/09/09 12:38_____________________________________In the early 20th century, US policy on silver inundated the Chinese market and depressed the value of the metal- At that time, China's currency was silver - The depreciated silver created an enormous loss for China and the Chinese people...

...Subsequent political turmoil and wars could even be linked to that very cause...

Is China and the Chinese people going to once again be the victims of currency wars as we are seeing that nasty twist of history repeat with the intentional debasement of the US Dollar in the early 21st century?============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by rickus4 - 2008/09/09 17:23_____________________________________I presume we watch this space eh Louis as we can trust you to keep us up to date on these particular current affairs. I for one enjoy your informative reports and look forward to them. Keep it up.============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/09/24 16:47_____________________________________Darryl Schoon wrote:

http://www.financialsense.com/fsu/editorials/schoon/2008/0923.html
...China, a self-described socialist state, is increasingly now responsible for the well-being of the US, a nation rapidly transforming itself into a fascist nation right before our eyes; and, while this might be the ultimate resolution of the two competing ideologies of the 20th century, I don't think so. Instead, it could be the end of both... http://www.dalianxpat.com/images/fbfiles/images/China_USA.jpg============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Penfoldish - 2008/09/24 18:33_____________________________________I received this via email:

From: Minister of the Treasury Paulson

Subject: REQUEST FOR URGENT CONFIDENTIAL BUSINESS RELATIONSHIP

Dear American:

I need to ask you to support an urgent secret business relationship with a transfer of funds of great magnitude.

I am Ministry of the Treasury of the Republic of America. My country has had crisis that has caused the need for large transfer of funds of 800 billion dollars US. If you would assist me in this transfer, it would be most profitable to you.

I am working with Mr. Phil Gram, lobbyist for UBS, who will be my replacement as Ministry of the Treasury in January. As a Senator, you may know him as the leader of the American banking deregulation movement in the 1990s. This transactin is 100% safe.

This is a matter of great urgency. We need a blank check.

We need the funds as quickly as possible. We cannot directly transfer these funds in the names of our close friends because we are constantly under surveillance. My family lawyer advised me that I should look for a reliable and trustworthy person who will act as a next of kin so the funds can be transferred.

Please reply with all of your bank account, IRA and college fund account numbers and those of your children and grandchildren to wallstreetbail...@treasury.gov so that we may transfer your commission for this transaction. After I receive that information, I will respond with detailed information about safeguards that will be used to protect the funds.

Yours Faithfully,

Minister of Treasury Paulson============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Dillygaf - 2008/09/24 18:44_____________________________________Ahhh man, you are so lucky! Why didn't I get a mail like this? Some guys have all the luck!

Tell you what Penfold...I'll forward you all my personal details that they want, you send it on to them, and we split the proceeds, okay? Deal..? :) 

DG.============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/09/24 18:44_____________________________________.
HAHAHA - ROFL!!!!

I love it!

How much is 0.1% of 800 Billions?============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/09/27 13:54_____________________________________.
Remember, remember:

"The reality of the situation is that an open, competitive, and liberalized financial market can effectively allocate scarce resources in a manner that promotes stability and prosperity far better than governmental intervention..."

So said Henry Paulson, US Treasury secretary and ex-Goldman Sachs chief, in Shanghai on 7th March 2007. Hank was lecturing Chinese officials (who this week allowed short-selling on their domestic equity markets for the first time) at the so-called China-US Strategic Dialogue summit. (*)

Remember, remember, Komrades!


(*) Oh Stop It! You're Killing Me... by Adrian Ash, Editor, Bullion Vault September 26, 2008.
http://www.financialsense.com/fsu/editorials/ash/2008/0926.html============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/09/28 15:01_____________________________________.
If you were running the China Central Bank reserves, would you swap your USD for physical Gold right now?

Or would you rather wait for the collapse of the Great American Experiment in Counterfeit Monetary Systems?============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Penfoldish - 2008/09/28 17:48_____________________________________Goldman wrote:
.
If you were running the China Central Bank reserves, would you swap your USD for physical Gold right now?


Is there enough gold in the world?  At current prices possibly but any large asset transfer would bring great turmoil, which I believe is in no nation's interest.  A bit of a rare asset is never a bad thing.  At thing point it's still first mover advantage, despite moving somewhat already.

Always a big fan of property at the right price, and there are a lot of sellers.  I'd be hesitant at being opportunistic right now: herding.  More may remain to unfold.

Food: something everyone needs.  No harm in buying a sustainable resource, a farm with a good long term supply of water.

A lot of people could get very rich in the next couple of years by taking long term decisions.

Real assets with real backing (demand, rather than promises) are good assets.============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/09/30 17:51_____________________________________Penfoldish wrote:
Food: something everyone needs.  No harm in buying a sustainable resource, a farm with a good long term supply of waterI like your line of reasoning Penfoldish:

After the Republican refuseniks voted down the Paulson manifesto, to no surprise, I come up with long gold/silver and short about everything else!

Your suggestion of a farm with sufficient water supply, I would add available manpower and as far away as possible from WWIV theater (central Asia) is worth consideration. Argentina looks better by the day!

All the best
G-man============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Heiney - 2008/10/02 00:16_____________________________________For your reading pleasure:
TARP============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/10/02 17:03_____________________________________Heiney wrote:
For your reading pleasure:
TARP
History in the making...

Here is a link to arguably the original sin: the 4th coinage act of 1873 that Milton Friedman called "The Crime Of 1873". This act demonetized silver in spite of The Constitution.
http://en.wikipedia.org/wiki/Coinage_Act_of_1873============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Dillygaf - 2008/10/02 17:08_____________________________________Ahhh... that was indeed a 'pleasurable' piece of reading. I read it all - all 110 pages - every single word of it...really! (At least give me credit for actually clicking on the link, and opening the page :P )

Do people actually read these things? Was it Michael Moore that had an interview in one of his documentaries, where a senator (or some official of some kind), admitted that nobody actually reads these 'bills'? (I think it was in Sicko, but I could be mistaken). Sure, it was probably said in jest, although you'll have to pay me a bucket full of money to read that... which is probably the case with the people involved in writing and reading this stuff.

DG.============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Heiney - 2008/10/02 17:13_____________________________________DG, I actually read (quickly) most of it last night.  

And I was thinking EXACTLY the same thing you commented on.  Has anyone actually read it?  Then I remembered something exactly the same... wasn't there an interview Moore did in one of his documentaries...

I e-mailed both my senators and the congressman from my district.  I did get a response from one senator - albeit, probably, from a staffer.  But hey...============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/10/03 05:27_____________________________________Heiney wrote:
DG, I actually read (quickly) most of it last night.The darn thing is now 450 pages long, and...
please hang on to your hats:
addresses bicycle commuting reimbursements!

From page 205 onwards:
1 SEC. 211. TRANSPORTATION FRINGE BENEFIT TO BICYCLE
2 COMMUTERS.
3 (a) IN GENERAL-Paragraph (1) of section 132(f)
4 is amended by adding at the end the following:
5 "(D) Any qualified bicycle commuting re
6 imbursement.".
7 (b) LIMITATION ON EXCLUSION-Paragraph (2) of
8 section 132(f) is amended by striking "and" at the end
9 of subparagraph (A), by striking the period at the end
10 of subparagraph (B) and inserting "and" and by adding
11 at the end the following new subparagrap
12 "(C) the applicable annual limitation in
13 the case of any qualified bicycle commuting re
14 imbursement"
15 (c) DEFINITIONS-Paragraph (5) of section 132(f)
16 is amended by adding at the end the following:
17 "(F) DEFINITIONS RELATED TO BICYCLE
18 COMMUTING REIMBURSEMENT.
19 â€˜â€˜(i) QUALIFIED BICYCLE COMMUTING
20 REIMBURSEMENT.-The term 'qualified bi
21 cycle commuting reimbursement' means,
22 with respect to any calendar year, any em
23 ployer reimbursement during the 15-month
24 period beginning with the first day of such
25 calendar year for reasonable expenses in26
curred by the employee during such cal
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1 endar year for the purchase of a bicycle
2 and bicycle improvements, repair, and stor
3 age, if such bicycle is regularly used for
4 travel between the employees residence
5 and place of employment.
6 "(ii) APPLICABLE ANNUAL LIMITA
7 TION.â€”The term 'applicable annual limita
8 tion' means, with respect to any employee
9 for any calendar year, the product of $20
10 multiplied by the number of qualified bicy
11 cle commuting months during such year.
12 "(iii) QUALIFIED BICYCLE COM
13 MUTING MONTH.The term 'qualified bi
14 cycle commuting month' means, with re
15 spect to any employee, any month during
16 which such employeeâ€”
17 "(I) regularly uses the bicycle for
18 a substantial portion of the travel be19
tween the employee's residence and
20 place of employment, and
21 "(II) does not receive any benefit
22 described in subparagraph (A), (B),
23 or (C) of paragraph (1).".
24 (d) CONSTRUCTIVE RECEIPT OF BENEFIT.-Para25
graph (4) of section 132(f) is amended by inserting

207
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1 "(other than a qualified bicycle commuting reimburse
2 ment)" after "qualified transportation fringe".
3 (e) EFFECTIVE DATE.-The amendments made by
4 this section shall apply to taxable years beginning after
5 December 31, 2008.This Horse poop is just an example of the pork barrel loaded bailout of the fattest of the fat cats.

PLEASE CONTACT YOUR REPRESENTATIVES AND STOP THIS NONSENSE NOW!

Full text of the moronic suicidal bailout of wall street criminals here:

http://www.jsmineset.com/cwsimages/Miscfiles/6624_Senate10108.pdf

Your useless senators can be found here:
http://www.senate.gov/general/contact_information/senators_cfm.cfm

Bicycles not enough to disgust you? There is more:
there is a section that deals with dishwashers, cloth washers (front load receive a different treatment than top load!), refrigerators (pay attention, the year of acquisition is important!)... and if you live in an Native American (Indian) reservation, your dishwasher and fridges will receive different tax breaks!

Still not enough? read on:
DEDUCTION FOR CERTAIN EXPENSES OF ELEMENTARY AND SECONDARY SCHOOL TEACHERS.

COST RECOVERY FOR CERTAIN IMPROVEMENTS TO RETAIL SPACE.

DEDUCTION FOR REAL PROPERTY TAXES FOR NONITEMIZERS.

INCREASE IN LIMIT ON COVER OVER OF RUM EXCISE TAX TO PUERTO RICO AND THE VIRGIN ISLANDS.

ECONOMIC DEVELOPMENT CREDIT FOR AMERICAN SAMOA.

DEDUCTION ALLOWABLE WITH RESPECT TO INCOME ATTRIBUTABLE TO DOMESTIC PRODUCTION ACTIVITIES IN PUERTO RICO.

INDIAN EMPLOYMENT CREDIT.

RAILROAD TRACK MAINTENANCE.

MOTORSPORTS RACING TRACK FACILITY.

WORK OPPORTUNITY TAX CREDIT FOR HURRICANE KATRINA EMPLOYEES.

REHABILITATION CREDIT FOR STRUCTURES IN THE GULF OPPORTUNITY ZONE.

MODIFICATION OF DUTY SUSPENSION ON WOOL PRODUCTS; WOOL RESEARCH FUND; WOOL DUTY REFUNDS.

SEC. 401. PERMANENT AUTHORITY FOR UNDERCOVER OPERATIONS.

PERMANENT AUTHORITY FOR DISCLOSURE OF INFORMATION RELATING TO TERRORIST ACTIVITIES.

PROVISIONS RELATED TO FILM AND TELEVISION PRODUCTIONS.

EXEMPTION FROM EXCISE TAX FOR CERTAIN WOODEN ARROWS DESIGNED FOR USE BY CHILDREN.

AMOUNTS RECEIVED IN CONNECTION WITH THE EXXON VALDEZ LITIGATION.

FARMING BUSINESS MACHINERY AND EQUIPMENT

MENTAL HEALTH BENEFITS. (Senators reserved this section for themselves it seems!)

SUBSTANCE USE DISORDER BENEFITS.

RURAL SCHOOLS.

wild horse and burro interest groups, wildlife or hunting organizations, or watershed associations.

Hurricane Ike Disaster Relief

...============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/10/07 07:13_____________________________________.
At one stage last night, the DOW industrials was down 800 points... The Paulson Manifesto that started at 3 pages was finally passed as a grossly fattened parody of 450 pages laden with an extra 150 Billions of the very "pork bribes" that O'Bama & McCain had seemingly vowed to eliminate!
It is failing miserably!

The fact that Chinese and other Empire creditors are still accepting IOUnothings hot from the presses Federal Reserve Notes promises to pay, and not demanding gold in payment for the real goods, fruits of their hard labor borders insanity; it is an officially sanctioned rip off of the Chinese workers.

Could Chinese officers be believing the "strong dollar" propaganda from the USSA? Lipstick on pigs makes pretty pigs, not flying ones!
.
. http://www.dalianxpat.com/images/fbfiles/images/pig_lipstic.jpg============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/10/09 08:58_____________________________________.
The days of the falling knives...

A famous market quote is "do not try to catch a falling knife", which of course means that it is not a good idea to try to buy a stock that is falling precipitously...

The chart below is that of PWE (Penn West Energy Trust) listed in Canada & NYSE. PWE is involved in Oil and Gaz; these trusts pay a hefty dividend, usually monthly & I was interested into buying at 28 last August (at 28, the dividend was about 12%, not bad these days where you'd be lucky to have money markets paying you 3.5-4%!).

For several reasons, ranging from uncertainty in the financial markets and the difficulties to finance companies (these trusts need a lot of capital for property acquisitions) to the need to divest gold at a low price (gold was down last August) to raise the cash needed to purchase PWE, I did not buy!

Today, PWE traded at an incredible low of 14.20, nearly half of my desired price of 2 months ago, and of course with the same dividend, now yielding close to 25%.

To top it all, gold was up, so I could have sold less gold to buy more stock that yields double from of a month ago!

A bargain you'd think? But, not so fast! A quick glance at the following chart shows... a falling knife that, if you remember from earlier in this post, thou shalt not catcheth!

The coming months will tell if the fear that overpowered my greed was justified; in the meantime, I'd be happy to exchange views on PWE or other high yielding oil and gaz trusts with other investors.

. http://www.dalianxpat.com/images/fbfiles/images/pwe.JPG============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Louis Olivier - 2008/11/09 06:14_____________________________________"The price of gold is determined on the open market, but a procedure known as the Gold Fixing in London, originating in September 1919, provides a daily benchmark figure to the industry. The afternoon fixing appeared in 1968 to fix a price when US markets are open.
Historically gold was used to back currency; in an economic system known as the gold standard, a certain weight of gold was given the name of a unit of currency. For a long period, the United States government set the value of the US dollar so that one troy ounce was equal to $20.67 ($664.56/kg), but in 1934 the dollar was revalued to $35.00 per troy ounce ($1125.27/kg). By 1961 it was becoming hard to maintain this price, and a pool of US and European banks agreed to manipulate the market to prevent further currency devaluation against increased gold demand."============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Goldman - 2008/11/11 14:57_____________________________________Louis Olivier wrote:
...By 1961 it was becoming hard to maintain this price, and a pool of US and European banks agreed to manipulate the market to prevent further currency devaluation against increased gold demand."The London Gold Pool manipulation is happening all over again; its foot marks are visible in the disconnect between the gold paper price & the physical price.

Buy gold now while it is "on sale" by government wanting to suppress its testimony to bankruptcy and grand thievery.============================================================================Re:Real Estate, Stock Market & Quick NoodlesPosted by Penfoldish - 2008/11/20 15:49_____________________________________Here's a graph:

http://1.bp.blogspot.com/_pMscxxELHEg/SSSevkxwNtI/AAAAAAAADzE/V_BMgbRML4E/s1600-h/four-bears-large.gif============================================================================
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